
COUNTY OF LOS ANGELES 

DONALD L. WOLFE, Director 

March 20, 2007 

DEPARTMENT OF PUBLIC WORKS 
"To Enrich Lives Through Effective and Car~ng Service' 

900 SOUTI-I FREMONT AVENUE 
ALHAMBRA, CALIFORNIA 91803-133 1 

Telephone. (626) 458-5 100 
http://dpw.lacounty.gov ADDRESS ALL CORRESPONDENCE T O  

P O  BOX 1460 
ALI-IAMBRA. CALlFORNlA 9 1802- 1460 

IN REPLY PLEASE 

REFER TO FILE PD-5 

The Honorable Board of Supervisors 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, CA 9001 2 

Dear Supervisors: 

PROPANE EDUCATION AND RESEARCH COUNCIL 
CLEAN CITIES GRANT PARTNERSHIP PROGRAM 
ACCEPT GRANT FUNDING 
SUPERVISORIAL DISTRICT 1 
3 VOTES 

IT IS RECOMMENDED THAT YOUR BOARD: 

1. Find that this project is exempt from the provisions of the California 
Environmental Quality Act (CEQA). 

2. Accept $35,000 of grant funding from the Propane Education and 
Research Council to partially fund the retrofit of one propane-powered 
transit bus with a device to reduce nitrous oxide emissions by at least 
80 percent. 

3. Authorize the Director of Public Works, or his designee, to conduct 
business with the Propane Education and Research Council on any and 
all matters related to this grant, including negotiating and executing a 
grant Agreement substantially similar to the enclosed draft Agreement and 
signing any amendments and requests for reimbursement. 
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PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

The purpose of this action is to accept grant funding from the Propane Education and
Research Council to partially fund the cost to retrofit one propane-powered transit bus
with a Selective Catalyst Reduction device that will reduce its nitrous oxide emissions
by at least 80 percent. Nitrous oxide is a greenhouse gas and a precursor to smog.
Recent studies have linked high concentrations of nitrous oxides to allergies and other
respiratory illnesses. Part of the State of California's Air Resources Board's retrofit
verification process requires that a technology demonstrate its effectiveness and its
durability. Once verified by the California Air Resources Board, this retrofit technology
can be applied to more than 240 buses throughout Los Angeles County, 11 of which are
in Public Works' transit fleet.

Implementation of Strategic Plan Goals

This action is consistent with the County Strategic Plan Goal of Fiscal Responsibility by
strengthening the County's fiscal capacity by actively seeking external funding sources.

FISCAL IMPACT/FINANCING

There will be no impact to the County's General Fund. The total project cost is
estimated to be approximately $82,000. Public Works is partnering with the device
manufacturer who is contributing $42,000 toward this project. Public Works will receive
$35,000 from the Propane Education and Research Council to partially reimburse the
cost to retrofit one of our transit buses. Public Works will fund the remaining $5,000
from the First Supervisorial District's Proposition A Local Return Transit Program
available in the Fiscal Year 2006-07 Transit Enterprise Fund Budget.

The Propane Education and Research Council funds will be distributed on a
reimbursement basis upon the completion of this retrofit and submission of all required
reports and invoices.

FACTS AND PROVISIONAL/LEGAL REQUIREMENTS

The enclosed draft grant Agreement has been reviewed and approved as to form by
County CounseL. The final Agreement will be approved by County Counsel prior to its
execution by the Director of Public Works or his designee.
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ENVIRONMENTAL DOCUMENTATION

CEQA requires public agency decision makers to document and consider the
environmental implications of their actions. The proposed project is categorically
exempt pursuant to Class 3(b) and (d) of the Environmental Reporting Procedures and
Guidelines adopted by your Board on November 17, 1987, and Section 15303(d) and
(e) of the CEQA guidelines.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

The retrofit of this bus will demonstrate the effectiveness and durability of this Selective
Catalyst Reduction technology in reducing nitrous oxide emissions from these vehicles.
Once verified by the California Air Resources Board, this technology may be applied to
buses operating throughout the State reducing air pollutants and improving air quality.

CONCLUSION

Upon approval, please return three adopted copies of this letter to Public Works.

Respectfully submitted,

jlll ¡/ÛÚJ,
ONALD L. WOLFE
irector of Public Works

RFT:dv
CO?O? 42

P:\pdpub\Transit\(GRANTS)\O?0130 Propane Council Grant BL r2.doc

Enc.

cc: Chief Administrative Office

County Counsel



GRANT AGREEMENT DOCKET NUMBER 11655.6

This AGREEMENT is made this day of October 2006 by and between the Propane Education &
Research Council, Inc. whose address is 1140 Connecticut Avenue, NW, Suite 1075 Washington, D.C.,

("Council") and the County of Los Angeles Department of Public Works whose address is 900 South
Fremont Avenue, 1ih Floor, Alhambra, CA, ("Grantee") and shall govern the performance, services and
other activities required under this Agreement. The Council and the Grantee are hereinafter referred to
collectively as the "Parties" and individually as the "Party."

SHORT TITLE
The short title of the project hereby undertaken is "Datalogging of 5.9L B.Plus Engine" and the total
funding to be provided by the Council for this project shall not exceed $35,000, unless otherwise specified
herein or amended pursuant to the terms of this Agreement.

RECITALS
A. Pursuant to the Propane Education and Research Act

of 1996 ("PERA"), Public Law 104-284 (15 U.S.C. 6401, at
seq.), the Council is required to develop programs and

complete projects for the purpose of enhancing consumer and
employee safety and training on the use of propane; ensuring
the perfrmance of productive research focuse on the
development of clean and effcient propane utiization
èauipment; and informing and educating the publiC about
safety and other issues associated with the use of propane.

B. In furtherance of the development of such programs

and projects and PERA's statutory mandate, the Council
desires to provide funding to the Grantee, and the Grantee
desires to accept such funds from the Council, all in
accordance with the terms and conditions contained in this
Agreement

C. The Council has entered into Grant Agreement No.
2006-01-B0315 (the "Cooperative Agreement") with the State
of Maryland, Maryland Energy Administration, for the project
entitled National Propane Grant Program.

NOW, THEREFORE, in consideration of the mutual covenants and conditions set forth in this
Agreement, the sufficiency of which is hereby acknowledged, the Council and the Grantee hereby
agree as follows:

WITNESSETH:
Article 1. Scope of the Work.

1.1. The Grantee shall furnish and perform for the Council all of the research and/or other professional services
required by the terms and conditions of this Agreement as well as the instructions, specifications, schedules,
exhibits and other documents referenced herein or attached hereto, including, but not limited to, the services
and work to be performed as set forth in Schedule I to this Agreement. All such exhibits, schedules and
referenced documents are incorporated herein by reference. and made a part of this Agreement. This
Agreement, all schedules and exhibits hereto and all referenced documents and requirements are hereinafter
referred to collectively as the "Contract" or the "Contract Documents." All services, research and work-product
required to be completed under this Contract and the Contract Documents (including work required by change
orders) shall be referred to herein as the "Work." The requirements of this Contract shall be broadly construed
to effectuate the Councils intent which is to ensure the Council's receipt of services, research and Work that
meets applicàble industry standards for professional services and work of the same or a similar nature and that
comply in all respects with the Contract Documents, the requirements and intent of PERA, and the Council's
by-laws, policies, rules and procedures currently in force and as amended. When Schedule I to this Contract
includes the Grantee's Proposal for performing the required Work, the Grantee shall provide all of the Services
and perform all of the Work proposed and shall do so in accordance with and in the manner prescribed by this
Contract and the Contract Documents.

1.2. The Scope of Work is not intended to limit the Grantee's abilty to incorporate unique or beneficial features into
its Work. Variation from the Scope of Work will be considered by the Council, if the proposed change is within
the Contract budget limitations, meets the objectives for the Contract, and results in an improved Work product.
All proposed changes in the Scope of Work must be approved in accordance with Article 15.

1.3. This Contract and all other Contract Documents are intended to supplement and complement each other and
shall, where possible, be thus interpreted. If, however, any provision of the Contract or Contract Documents
irreconcilably conflicts with another provision, the provision imposing the greater duty or obligation on the



Grantee shall govern.

Article 2. General Performance Obliaations.

2.1. Work and CaDabilties. In completing the Work required under this Contract and any change orders

awarded, the Grantee shall provide all management, supervision, manpower, administrative support, materials,
supplies, and equipment, and shall plan, schedule, coordinate and ensure effective and timely performance of
all specified services within the fixed or other pricing of the Contract.

2.2. Reviews. The Councils review, approval, acceptance of, or payment for any of the Work required under this
Contract, shall not be construed as a waiver by the Council of any rights under the Contract.

2.3. Professional Qualitv. The Grantee is responsible for the professional quality, technical accuracy and
coordination of the Work. The Grantee shall, without additional compensation, address questions by the
Councilor its agents or representatives and correct or revise errors or deficiencies in the Work furnished under
this Contract.

2.4. Communications. While the Grantee may communicate with other representatives of the Council, the
Grantee shall proceed with Work based solely on the directions, instructions and/or comments of the Council's
Authorized Representative as referenced in Article 27. Before proceeding with any directions or instructions
issued by a part other than the Council's Authorized Representative, the Grantee shall first obtain the
approval and consent of the Council in writing.

2.5. Meetinas and Documentation. Throughout Contract performance, the Council may schedule periodic
meetings/conference calls, at mutually agreed upon times, with the Grantee through the Parties' Authorized
Representatives for the purposes of discussing Work status, procedures, progress, problems, scheduling, cost
issues and other pertinent matters involving the Work. The Grantee shall attend and participate in such
meetings/conference calls. The. Grantee shall also attend meetings where questions or problems arise

concerning the Grantee's Work and as otherwise requested by the CounciL.

2.6. Proiect Issues. The Grantee shall immediately notify the Council in writing of any problems, issues, delays or
concerns involving its Work. Grantee shall promptly make recommendations concerning solutions, cost
controls, scheduling, and levels of effort, while maintaining the approved Contract completion dates, interim
and otherwise.

2.7. Data Collection. Analvsis. Recommendations and Deliverables. It shall be the sole responsibility of
the Grantee to obtain the information required to successfully complete its Work in accordance with all Contract
requirements. The Grantee's draft and final reports and other submissions that are required to be delivered
under the Contract C'Deliverables") are to be prepared based on all information available in the relevant
scientific communities as well as on appropriate research, surveys, conferences, and factual information from
other data sources. All Deliverables shall be made available to the Council for review and approval in such

time so as not to delay completion of the Work. Such Deliverables shall give full consideration and
demonstrate responsiveness to all of the views and comments expressed by all reviewing parties.

2.8. Interactions and Proceedinas. The Grantee shall establish all necessary liaisons, cordination, and
support with any agencies or representatives at the federal, state, regional, and local levels, and as otherwse
required by the CounciL. The Grantee shall prepare and provide all information and submissions required for
approvals by governmental authorities or others having jurisdiction over the Work, except information that the
Council agrees in writing to provide. Unless the Council provides otherwise in writing, the Grantee shall be
solely responsible for actively participating in all such proceedings associated with obtaining such approvals or
otherwise complying with all applicable federal, state and local laws, codes and regulations.

Article 3. Grantee Deliverable Procedures.
If the Council reasonably detennines that any material aspect of a Deliverable is inadequate or incomplete, the Grantee
shall make any corrections and/or additions and resubmit the Deliverable at no additional cost to the Council.

Article 4. Proaress and Other ReDortina Reauirements.

The Grantee shall submit to the Council, quarterly throughout the Contract performance period and additionally as
mutually agreed, a status or progress report ("Progress Report"). In such Progress Report, Grantee shall provide an
account of Work performed to date by the Grantee under the Contract. Such Progress Report shall be provided in
addition to any other Deliverable that is to be submitted in accordance with the Contract's Work Schedule. Along with the
final invoice, and any other Deliverables required to be submitted under the Contract, the Grantee shall submit a final
report in writing to the Council setting forth the results achieved under and pursuant to the Contract ("Final Report"). The
Final Report on the Contract shall include: A complete summary of the Work, including the research, study or analysis
carried out, detailed experimental protocols including the research perfonned during the course of the Work, and' a full
explanation and accounting of the use of the Council's funding for the Work. To the extent the Council reasonably
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determines that such Deliverables, Progress Reports or Final Report on the Contract are inadequate, the Grantee shall
be required to make all appropriate adjustments or corrections in the Deliverables or Reports before the Council shall be
required to make final payment to the Grantee. In addition to periodic meetings, Progress Reports, Final Report and
other Deliverables, the Grantee shall provide to the Council copies of all data and other information in connection with the
Contract or the Work including, without limitation, all raw data obtained as a result of studies or analyses conducted in
the course of Contract penormance, including all experimental procedures employed or penormed in suffcient written
detail to permit the Council or its future Grantees to use such procedures in their own research.

Article 5. Contract Price.

In consideration of the penormance of the Contract, the Council agrees to pay the Grantee not more than $35,000.

Article 6. Progress Payments .. (Refer to Schedule iV).

Article 7. Contract Performance Period and Scheduling.
The Work to be penormed under this Contract shall begin on October 10, 2006 and shall be finally completed
December 31, 2006, plus any applicable extension of time granted by the CounciL.

Article 8. AcceDtance and Final Payment.

If and when the Council, in its reasonable discretion, determines that all Work is fully penormed and acceptable and that
all terms and conditions of the Contract have been satisfied, the Council shall pay to the Grantee the remaining balance
under the Contract.

Article 9. Proceeds from Sale. License or Other Use of the Work .. (Applicable: DYes i:No).

Article 10. Status and ResDonsibilty of the Grantee and its Personnel.
It is understood and agreed that the Grantee will penorm the Work required by this Contract as an independent
contractor and that during the penormance of this Contract, the Grantee's employees will not be considered employees
of the Council within the meaning or the application of any federal, state or local laws or regulations including, but not
limited to, laws or regulations covering unemployment insurance, old age benefits, workers' compensation, industrial
accident, labor or taxes of any kind. The Grantee's personnel who are to penorm the Work to be provided by Grantee
hereunder are and shall be deemed under the employment and ultimate control, management and supervision of the
Grantee. It is understood and agreed that Grantee's employees shall not be considered the Council's employees within
the meaning or application of Customer/employee fringe benefi programs or for purposes of vacations, holidays,
pension, group life insurance, accidental death, medical, hospitalization and surgical benefits.

Article 11. ComDliance with Law and Grant Agreements.

The Grantee shall penorm all Work in strict compliance with all federal, state and local laws, rules, regulations,
standards, codes and other governmental requirements, and with Council's Grant Agreement #2006-01-80315 with the
State of Maryland, Maryland Energy Administration, that are applicable to the penormance of the Work on the effective
date of this Contract and throughout Contract penormance.

Article 12. Environmental. Safety And Health Provisions.

Throughout the penormance of this Contract, the Grantee agrees to comply with: (a) all applicable safety and health
protection procedures, laws and regulations of federal, state and local governmental agencies, including but not limited
to, the Occupational Safety and Health Administration and/or its state or local equivalents; and (b) all applicable
environmental protection laws, procedures and regulations enforced by federal, state and local governmental agencies
including, but not limited to, the U.S. Environmental Protection Agency and/or its state or local equivalents.

Article 13. EmDloyment and Related Laws.

To the extent applicable as a matter of law to the Work and/or the subcontracting of the Work hereunder, the following
provisions are incorporated by reference and the Grantee represents that it wil comply with them: The Equal
Employment Opportunity Act, E.O. 11246 and 41 CFR Secs. 60-1.4 and 60-1.7; the Employment of Veterans Act, 41
CFR Sec. 60-250; and the Employment of Handicapped Act, 41 CFR Sec. 741-4, Drug Free Workplace Act of 1988
(Pub.L. 100-690); Service Contract Act of 1965, as amended, 41 U.S.C. 351, et §..; Americans with Disabilties Act of
1990,42 U.S.C. § 12101, et §.., and such other laws or regulations as the federal government may require the Council

to flow down to its contractors; and all rules and regulations issued pursuant to the foregoing.

Article 14. Protection of the Public and the Work.

The Grantee shall take all reasonable and necessary precautions for the protection and safety of: the public, the
Grantees employees, representatives and agents, and all other personnel penorming the Work. The Grantee shall take
reasonable precautions to protect the Work and the Work of the Council's other contractors from loss, damage or
destruction arising from any act or omission of the Grantee. any subcontractor, or any other conditions affecting the
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Work.

Article 15. Chanaes in the Work and Claims.

15.1. The Council's Authorized Representative may at any time initiate changes in the Work that alter, add to

or delete Work required under this Contract ("Change"). If such a Change affects the cost or the time required
for completion of the Work, then the Contract Price and Contract Performance Period shall be increased or
decreased as appropriate and in accordance with the terms of this Article 15. The Council wil initiate the
change process by providing a written description of the Change to be made by the Grantee. The Grantee
shall submit promptly to the Council a document entitled "Change Order Proposal" itemizing the reasonable
and necessary adjustment in the Contract Price and Contract Performance Period to correspond to the
Change. If the Council and the Grantee cannot agree on the appropriate adjustment in the Contract Price or
Contract Performance Period, the Grantee shall nevertheless proceed with the Work associated with the
Change, and the disagreement on the adjustment shall be resolved in accordance with Paragraph 15.3 below
and Article 23 on Disputes.

15.2. The Grantee may initiate a Change or assert a claim for damages, loss or increased performance
costs arising from or relating to the Contract ("Change Request" or "Claim") only by submitting to the Council a
document entitled "Grantee Change/Claim ProposaL." The Grantee shall have no right to relief for a Grantee
initiated Change Request or a Claim unless the Grantee submits a Grantee Change/Claim Proposal to the
Council within fifteen (15) days of the date that the Grantee first learns of the occurrence of the events giving
rise to the Change Request or Claim. Unless directed in writing by the Council to proceed, the Grantee shall
not proceed with the Work that is the subject of a Change Request or Claim unless the Council and the
Grantee have entered into a written change order fully memorializing the agreed-to adjustment in the Contract
Price and Contract Performance Period. In the event the Council and the Grantee cannot agree upon:

whether work involves a Change to the Contract; whether or not a Claim is valid; or the appropriate adjustment
in the Contract Price or Performance Period associated with a Claim or Change Request, then the Grantee
shall nevertheless proceed with the Work associated with the Change Request or Claim and the disagreement
shall be resolved in accordance with Paragraph 15.3 below and Article 23 on Disputes.

15.3. Any dispute as to the appropriate adjustment in the Contract Performance Period or Contract Price

associated with a Change, Change Request or Claim shall be settled in accordance with Article 23 hereof and
the terms of this Paragraph 15.3. Under no circumstances shall the Grantee be entitled to recover any amount
more than a reasonable adjustment in the Contract Price based upon costs reasonably and necessarily
incurred by the Grantee in connection with a Change, Change Request or Claim. Under no circumstances
shall the Grantee be entitled to recover consequential, exemplary or punitive damages from the Council. All
Grantee Change/Claim Proposals shall be submitted in writing, and shall include the relief requested, a
detailed explanation of the basis for the Claim or Change and complete supporting documentation.

15.4. Notwithstanding the foregoing, if the Grantee is delayed, disrupted or interfered with or suffers damage

or loss of any kind during the progress of the Work as a result of a force majeure event as defined in Aricle
26, or as a result of the action or inaction of the Council or its agents or representatives the Grantee may
submit a Change Request or Claim and its sole and exclusive remedy against the Council shall be the award of
relief extending the Contract Performance Period for a reasonable time. Under no circumstances shall the
Grantee be entitled to recover consequential or punitive damages from the CounciL.

Article 16. Grantee's Continuina Obliaation.

Neither inspection by the Council, nor issuance of any payment to the Grantee, termination of this Contract, nor any
provision of this Contract, statement or conduct of the Council shall relieve the Grantee of liabilty for failng to satisfy its
obligation under this Contract or otherwise performing faulty or inadequate services.

Article 17. Council's Riaht to Terminate Contractfor Cause and Convenience.

17.1. Termination For Cause. The Council may terminate or cancel this Contract in whole or in part for
cause, if: (a) Grantee's performance does not conform in all respects to the terms of this Contract; (b) Grantee
fails to timely and satisfactorily provide its Deliverables or services to the Council, as time is of the essence
under this Contract; or (c) any question arises concerning Grantee's financial condition or solvency. Where a
basis for termination exists, the Council will give the Grantee written notice, specifying the cause(s) for such
dissatisfaction. If the deficiencies are not corrected to the satisfaction of the Council within seven (7) days of
the date contained on the Council's written notice, or such other time period set forth in the Council's notice, the
Grantee will be given written notice of the Council's termination of this Contract for cause. Any notice of
termination or cancellation shall specify the extent to which performance under the Contract is terminated, and
the effective termination or cancellation date.

17.2. Termination for Convenience. The Council may, at any time, terminate the Grantee's services
under the Contract for any reason whatsoever or for its convenience by giving the Grantee not less than fifteen
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(15) days' written notice of termination setting forth the effective date of termination.

17.3. Termination ComDensation. In the event the contract is terminated for cause or convenience, the
Council shall pay to the Grantee the balance due, if any, on the Contract price for Work actually performed,
accepted and approved by the Council prior to the ,effective date of termination, less payment previously made
by the Council on account thereof and less any damages or loss the Council may have incurred as a result of
the Grantee's performance or conduct. The Grantee shall not be entitled to recover lost profis on uncompleted
Work, nor shall the Grantee be entitled to recover any damages (consequential or otherwise), compensation or
indemnity of any kind as a consequence of such termination.

Article 18. Payments Withheld.

The Council may withhold all or part of any payment to the extent necessary to protect the Council from loss or damage
on account of: (a) Defective Work not remedied; (b) Claims filed or reasonable evidence indicating probable filing of
claims by other parties against the Grantee or the Council; (c) Failure of the Grantee to make payments properly to
subcontractors; (d) A reasonable doubt that this Contract can be completed for the balance then unpaid or within the time
specified; (e) Damage to the Work, to the Council's propert, the work of the Councils other contractors or other
contractors, or the failure to protect against such damage; (f) Failure of the Grantee to make satisfactory progress or to
meet the established performance schedule; (g) The Grantee's violation of any applicable laws, ordinances, rules,
regulations, instructions and/or other Contract performance requirements; and (h) Any other penalty, fine, damage or
cost incurred or sustained by the Council or that may be incurred or sustained.

Article 19. Insurance.. (Applicable: DYes ~No).

Article 20. Warranty and Quality.

The Grantee warrants that all Work, services, products and matenals shall: conform to the Scope of Work agreed to by
the Grantee and the Council; meet the applicable industry standards for professional quality, merchantability and fitness
for their intended purpose; and comply with all applicable laws and regulations. If any Work performed, including Work
product, is defective or otherwise not in conformity with the requirements of this Contract, the Council, in addition to its
other rights, may reject the same for full reimbursement of funds expended by the Council for the partcular defective or
non-conforming Work or Work product, or require proper correction, replacement or completion thereof at the Grantee's
expense. The Grantee's duty to perform correction and replacement Work shall survive the Council's RevieW,
inspections, tests and acceptance for a penod of twelve (12) months from the date the Council issues a Certificate of
Final Completion covering the Work.

Article 21. Indemnitv by the Grantee.

21.1. The Grantee agrees to indemnify, defend and hold harmless the Council, its directors, offcers, agents,
staff, and employees (all such partes are hereinafter referred to collectively as the "Indemnified Parties") from
and against any and all liabilty, claims, lawsuits, losses, demands, damages, costs, and expenses (including
reasonable attorney's fees and court costs), ansing directly or indirectly out of the Grantee's performance under
the Contract, Grantee's Work, the design, manufacture, sale or use of any embodiment or manifestation of the
Work or Contract performance.

21.2. The Grantee agrees to provide a dilgent defense against any and all liabilty, claims, lawsuits, losses,
demands, damages, costs, and expenses (including attorney's fees and court costs), brought against the
Indemnified Parties with respect to the subject of the indemnity, whether such claims or actions are nghtfully or
wrongfully brought or fied. Any Indemnified Party wishing to be indemnified shall:

a) promptly after receipt of notice of any and all liabilty, claims, lawsuits losses, demands, damages,

costs, and expenses, or after the commencement of any action, suit, or proceeding giving nse to the
right of indemnification, notify the Grantee, in wnting, of said liability, claims, lawsuits, losses,
demands, damages, costs, and expenses and send to the Grantee a copy of all papers served on the
Indemnified Part;

b) permit the Grantee to retain qualified counsel of its choosing to represent the Indemnified Part (but in

the event that the Grantee does not select counsel to represent the Indemnified Part within ten (10)
days, the Indemnified Part may select its own counsel, the fees and all costs of which wil be borne by
the Grantee); and

c) allow the Grantee to retain exclusive control of any such liabilty, claims, lawsuits, losses, demands,

damages, costs, and expenses, including the nght to make any settlement, except that the Grantee wil
not have the nght to make any settlement or take any other action which would be deemed to confess
wrongdoing by any of the Indemnified Parties or could reasonably be expected to have a negative
effect on the reputation of one of the Indemnified Parties, without the prior written consent of the

Council and the Indemnified Part involved.
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Anicle 22. Subcontractors and SUDDliers/Flow Down Obliaation.

The Grantee agrees to be responsible for any failure by its subcontractors or consultants to comply with the terms and
conditions of this Contract. Nothing herein shall be deemed to create a contráctual relationship between any such
subcontractor and the Council or provide a basis for any claim by a subcontractor against the CounciL. All of the
Grantee's subcontractors and consultants shall be apprised of the terms and conditions of this Contract and shall be held
liable, accountable for and subject to these terms and conditions in their own subcontract work and contracts to the same
extent and degree that the Grantee is or would be liable, accountable for and subject to these terms and conditions in its
Contract Work. It shall be the Grantee's duty to ensure that its subcontractors and consultants accept and comply with
the terms and conditions of this Contract.

Article 23. DisDutes.

Claims, disputes or other matters in question between the Parties to this Contract that cannot be resolved by good faith
negotiations shall be subject to mediation, and if necessary, arbitration. A demand for mediation shall be made within
thirty (30) days after one Part has notified the other Party in writing of its belief that a dispute cannot be resolved by
negotiation. After the expiration of the thirt- (30) day period, the Parties may nevertheless agree in writing to submit the
dispute to mediation. Any mediation shall be held in accordance with the Mediation Rules of the American Arbitration
Association in effect when the dispute arises, unless the Parties mutually agree otherwise in writing. The mediation shall
take place at a mutually convenient location in Washington, D.C. Demand for mediation shall be filed in writing with the
other Party to this Contract and with the American Arbitration Association. Any dispute or difference arising out of or in
connection with this Contract which cannot be amicably settled by mediation within sixt (60) days after a demand for
mediation is issued, shall be finally settled by arbitration under the Rules of Commercial Arbitration of the American
Arbitration Association. The arbitration shall take place at a mutually convenient location in Washington, D.C. The
resulting decision of the arbitrators shall be final and binding on the Parties. Judgment upon any award rendered by the
arbitrators may be entered in any court having jurisdiction thereof. In no event shall the demand for mediation or
arbitration be made after the date when institution of legal or equitable proceedings based upon such claim, dispute or
other matter in question would be barred by the applicable statute of limitations.

Article 24. Non.Disclosure Aareement and Publications.
24.1. The Grantee and all individuals conducting the Work, whether paid under this Agreement or otherwise,

may not engage in similar Work performed independently under other grants, contracts, or agreements with
parties other than the Council without the prior written consent of the Council which shall not be unreasonably
withheld. The Grantee agrees to use its best efforts to prevent disclosure of information arising from or relating
to this Contract which is designated in writing as being "CONFIDENTIAL."

24.2. The Grantee further agrees that, except as provided below and in paragraph 24.3, it wil not use or
disclose, any of the results of the Work. However, such information may be disclosed insofar as such
disclosure is necessary to allow either the Grantee or the Council. as the case may be, (i) to defend itself
against litigation, (ii) to file and prosecute patent, copyright or trademark applications on any invention or other
intellectual propert conceived or reduced to practice under the Contract. or (iii) to comply with any judicial
decree or government action. Notwithstanding the above, such obligation of confidentiality shall not apply to
information that at the time of disclosure: (a) is in the public domain; (b) has come into the public domain
through no fault of the Grantee; (c) was known to the receiving part prior to its disclosure by the disclosing
part; (d) is disclosed by a third part not under an obligation of nondisclosure; (e) is required by law or legal

process to be diSClosed; or (f) written permission for disclosure has been granted to the disclosing part by the
Grantee or the Council, as the case may be.

24.3. The Grantee shall have the right to publish in scientific or other journals, or to present at professional
conferences or other meetings, the results of the Work conducted under this Contract following the submission
of the Final Report, provided however, that such publication or presentation clearly recognizes and
acknowledges the Council as the sponsor of the Work and provided that the publication or presentation is not
used as a marketing or promotional piece by or for the benefi of the Grantee. Throughout Contract

performance, the Council shall have an option and right of first refusal to retain in their entirety or share in the
intellectual propert rights corresponding to all Work performed, including all publications and other
Deliverables. In order to provide the Council the opportunity to properly protect intellectual propert and
proprietary rights relating to the Work, a copy of each proposed publication shall be provided to the Council
within a reasonable time in advance of submission for publication to pennit the Council time in which to prepare
application(s) which cover the subject matter of such publication. Any final proposed publication provided to
the Council shall be considered as acceptable for submission for publication unless the Council notifies the
Grantee within thirt (30) days of receipt of the proposed publication that it requires additional time to secure
intellectual property rights on such publication, in which case the Council shall have an additional sixt (60)
days to undertake such action before publication. The Council shall also receive final draft of any proposed
publication, and the Council shall be named in the publication as the sponsor of the Project. In the case of
publication or presentation, the Council will provide the Grantee with the means or method to identify the
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Council as the sponsor of such research.

24.4. Regardless of whether the Council retains the ownership rights in the Work, the Council shall have an

irrevocable license to use the Work or work product produced under this Contract in connection with the work
of other Council Grantees and in the Councils activities, including but not limited to the right to use and
disseminate the Work or work product on the Council's Internet web page.

24.5. In any such publication and any related promotional material, the Grantee (unless otherwise instructed

by the Council) shall include the following disclaimer in any publication: "The material and other information
included in this publication/presentation is intended to provide general guidance only on the subject matter
addressed by the publication/presentation. It is not intended to be a substitute for the personal instruction,
guidance and advice of a professional with training and experience in the safe and proper use of propane."

Article 25. Ownership of the Work.

Where the Council has exercised its right of first refusal and the option to retain intellectual propert rights in the Work (or
any part thereof), the Council shall have the sole and exclusive right, title and interest in and to the Work (or part thereof)
and any invention or development of a product, device, process, or method, whether protectable by patent, trademark,
copyright or otherwise that may arise from performance under the Contract. To the extent requested by the Council, the
Council shall own all intellectal property rights, including patents, copyrights and trademarks, related to the Work.
Grantee acknowledges that the Work performed under the Contract is a "work for hire" and agrees to take all action
necessary to ensure that the Council has all right, title and interest in and to all of the intellectual property rights related to
the Work and any results or inventions arising out of the Work, including assigning to the Council all rights it may hold.
Grantee acknowledges that the results of the Work and Contract performance and any inventions, products or services
arising from the Contract will be made available to all members of the propane gas industr on equal terms and in no
event may such results or inventions be restricted to any group of industry members or may pricing of the product
discriminate among distinct groups of industry members. To the extent the Council seeks to retain intellectual propert
rights, the Council shall be responsible for the preparation, filing, and prosecution of all patent, trademark and copyright
applications covering any invention, product or service arising out of the Work, as well as all costs and fees associated
therewith. The Grantee and its employees shall assist the Council in the preparation, filing and prosecution of such
applications. The Council shall own all right, title, and interest in any regulatory approvals, which are obtained by or on
behalf of the CounciL. The Grantee and its employee shall assist the Council with respect to any filings, which may be
required by appropriate health or regulatory authorities.

Article 26. Force Maieure.

"Force majeure" shall be any cause beyond the control of the Council and the Grantee which they could not have
reasonably foreseen and guarded against. Force majeure includes, but is not limited to, acts of God, labor disputes,
financial crises, supplier delays in the issuance of the Council furnished equipment, fires, riots, civil commotions or civil
unrest, incendiarism, interference by civil or governmental authorities, and acts of war.

Article 27. Notice and Authorized Representative.

Written notice shall be deemed to have been duly served when received by hand delivery or when sent and received by
certified or registered mail, in each case to: (1) the "Company General Counsel/Senior Executive Offcer" at the address
set forth on the first page of this Contract; and (2) to the following Authorized Representatives for the Council and the
Grantee. Each part shall advise the other in writing of any applicable address change.

The Council's Authorized Representative: Grantee's Authorized Representative:

Name: Roy W. Wilis Name: Rick Teebay
Address: 1140 Connecticut Avenue, NW Address: 900 Fremont AvenueSuite 1075 11th Floor

Washington, DC 20036 Alhambra, CA 90803-1331
(202) 452-8975 Phone: (626) 458-3954
(202) 452-9054 Fax: (626) 979-5359

Article 28. Governina Law.

Phone:
Fax:

This Contract, including all performance requirements and disputes hereunder, shall be governed by and construed in
accordance with the laws of the District of Columbia.

Article 29. Entiretv Clausè/Severabiltv.

The terms and conditions of this Contract constitute the sole, exclusive and entire agreement between the Council and
the Grantee. Any modifications must be set forth in writing and signed by the Council's and the Grantee's duly
Authorized Representative. If any provision herein is held to be invalid by any competent court or arbitration tribunal, the
remaining provisions of this Contract shall survive and remain in full force and effect.

- 7 -



Article 30. Waiver.

No waiver shall be deemed made by either Party unless expressed in writing and signed by the waiving Part. The
failure of either Party to insist, in anyone or more instances, upon strict performance of any of the terms or provisions of
this Agreement, or to exercise any option or election herein contained, shall not be construed as a waiver or
relinquishment for the future of such terms, provisions, option or election, but the same shall continue and remain in full
force and effect, and no waiver by any Party of anyone or more of its rights or remedies under this Agreement shall be
deemed to be a waiver of any prior or subsequent rights or remedy hereunder or at law. All remedies afforded in this
Agreement shall be taken and construed as cumulative; that is, in addition to every other remedy available at law or in
equity.

Article 31. Miscellaneous Provisions.

31.1. Access to Records. In connection with the Work performed, Payment Requests, Grantee Claims,

Change Requests, Changes, and terminations, the Grantee shall grant the Council access to and permit copies
to be made of Grantee's books and records, including records of reimbursable and other expenses.

31.2. I! The Contract Price includes and the Grantee shall pay, all sales, consumer, use and other

similar taxes required by law, all as part of the Contract Price.

31.3. Authoritv. The offcers or partners of the Council and the Grantee, respectively, signing this
agreement represent and warrant that they have the power and authority to execute the Contract on behalf of
the Council or the Grantee, as applicable, and to bind the Council or the Grantee, as applicable, herein.

31.4. Permits and Notices. The Grantee shall obtain all permits and licenses required as a matter of law or
regulation and necessary for the proper completion of all Work under this Contract. The Grantee shall provide
all notices required by law, which bear on the performance of the Work.

31.5. Inspection and Testina of Work. Upon written request, the Council and its representatives shall at all
reasonable times during normal business hours have access to and the right to inspect the Work.

31.6. Assianment. The Grantee shall not assign or sublet this Contract in whole or in part, nor shall the
Grantee assign any monies due or to become due hereunder, without the prior written consent of the CounciL.
Upon thirt- (30) days notice to Grantee, the Council may assign this Agreement to another individual or entity.

31.7. Use of Institution Name/Public Statements. The Grantee agrees to make no public presentations

about the Work outside of appropriate scientific meetings, to issue no news releases about the Work, and the
Grantee shall not make use of the Council's name in any form of public information without the written
permission of the CounciL.

31.8. Relationship. Nothing herein contained shall be construed to imply a joint venture, partnership or

principal-agent relationship between the Council and the Grantee, and neither Part shall have the right, power
or authority to obligate or bind the other in any manner whatsoever, except as otherwise agreed to in writing.

IN WITNESS WHEREOF, the parties by their duly Authorized Representatives have executed this Contract
and entered into this Contract on the dates set forth below. The date provided below by the final signatory to
this Contract shall be the effective date of this Contract.

Propane Education & Research Council, Inc.
(Council)

County of Los Angeles Department of Public
Works
(Grantee)

By:
(signature)

RoyW. Willis

President and CEO

1140 Connecticut Avenue, NW

Suite 1075

Washington, DC 20036

By:

Name

(signature)

Donald Wolfe

Director of Public Works

900 South Fremont Avenue

12th Floor

City, State, Zip Alhambra, CA 90803-1331

Name

Title

Address

Title

Address

City, State, Zip

Date Date
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Schedules

The scope of work shall be as detailed in the Grantee's project titled "SCR Project", and
Councils Grant Agreement #2006-01-80315 with the State of Maryland, Maryland Energy Administration,
which are attached to and incorporated as part of the Contract.

illlllllir ;;:í'0;,;¡:~,!;:,f':t~0i!t~;t~ßt;;ti%l;¡:¡~j"
The original of all Reports and all Deliverables shall be provided to the Councils Managing Director of
Engine Fuel Programs.

Not applicable.

Total payments to the Grantee by the Council under the contract shall not exceed $35,000 in aggregate, for
the satisfactory completion of the work described in this Contract. The final payment shall be made upon the
qouncils approval of the Grantee's final invoice and final report.

Payments by the Council to the Grantee shall be made in installments, as follows:

· An initial payment of $11,666 shall be made within ten (10) business days following the Council's receipt,
review and approval of the Grantee's invoice following the date this Contract is signed by the final
signatory. Invoice is to be numbered "Invoice one of three".

· A mid-project payment of $11,666 shall be made following the Councils receipt, review and approval of
Grantee's quarterly progress report (for the period ending November 15, 2006) and Councils receipt,
review and approval of the Grantee's invoice. Invoice to be marked "Invoice two of three".

· The final payment of $11,668 shall be made within 30 days upon the Councils receipt, review and
approval of Grantee's final report and Councils receipt, review and approval of the Grantee's final
invoice. Invoice to be marked "Final: Invoice three of three". The final report wil comprehensively
document the successes or deficiencies of the project and wil also outlne recommended next steps.
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SCR Project
County of Los Angeles Department of Public Works

1 of 6

PROJECT OVERVIEW:

Backaround:

The County of Los Angeles is more than 4,000-square miles in area and is
located within both the South Coast Air Quality Management District
(South Coast AQMD) and the Antelope Valley Air Quality Management District.
The South Coast AQMD covers four Counties. Most of Los Angeles County is
within the South Coast AQMD. The EPA has consistently identified the
South Coast AQMD as one of the areas with the worst air quality in the nation.
Fort-two percent, or 14 milion of California's 33 milion residents, live within the
South Coast AQMD. This heavily populated area has both benefited and
suffered from its role as a center of trade. One third of all the goods shipped into
the United States come through the twin ports of Los Angeles and Long Beach.
According to South Coast AQMD studies, more than 70 percent of the Particulate
Matter (PM-10) emissions are from diesel engines. More than 40 percent of the
PM-10 emissions, and more than 50 percent of the Nitrous Oxides (NOx)
emissions are produced by diesel-powered trucks and off-road equipment.
Ships and locomotives are responsible for the remaining emissions from diesel
sources. High concentrations of particulate matter emissions have been linked to
dramatic increases in respiratory ilnesses and diseases, such as asthma, and
cancer (see Carl Moyer Environmental Justice Map, page 5).

To reduce toxic PM-10 and NOx emissions from diesel-powered engines, the
South Coast Air Quality Management District implemented its Fleet Rule 1186.1,
requiring local agencies to purchase alternatively fueled street sweepers. The
District also adopted Rule 1192, which requires local transit fleets to purchase
alternatively fueled buses. The California State Air Resources Board (CARB) wil
be incorporating these Rules into new Fleet Rules covering public agencies and
utilty fleets. The State's new Fleet Rule is scheduled for adoption in late 2005.

There is a need for a low emission propane-powered engine for larger

medium- duty trucks and medium-duty transit buses. Until this month, the only
engine available for these vehicles was the propane version of the Cummins 5.9L
B-Plus. This engine is marginal, rated for 195 HP and only 420 ft. Ibs. of torque.
Its emissions, which are high for an alternatively-fueled engine, are certified at
2.1 grams of Nitrous Oxides (NOx) per brake horsepower hour. Though well
above the Federal 2007 standard of 1.3 grams of NOx, Cummins has indicated
that the engine wil continue to be available through the 2009 model year.

Its emissions wil be averaged, as allowed under EPA guidelines.
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ProDosal:

The County of Los Angeles Department of Public Works (Public Works) is
proposing Propane projects for both Transit and On-Road applications.
Public Works, in partnership with Cummins Westport, Fleetguard,
Cummins Westport's in-house parts supplier, and the City of Los Angeles
Department of Transportation (LADOT), has been seeking an emissions
reduction solution for the propane version of the Cummins 5.9L B Plus engine.
Public Works is taking the lead in advancing the emission reduction technology,
and if funded, wil install a Selective Catalytic Reduction with urea systems (SCR)
to insure that propane-powered vehicles continue to be a viable part of the
region's energy diversity. Public Works will share the knowledge gained with the
LADOT. With the LADOT, Public Works will seek additional funding to reduce
mobile emissions.

Public Works has also purchased 11 propane-powered buses and 20 propane-
powered street sweepers with the Cummins 5.9L B Plus engine. But, because of
this engine's relatively high NOx emissions, these vehicles will not qualify for
grant funding.

If funded, Public Works, Cummins Westport, and Fleetguard will install a SCR
system on two new buses and at least five new street sweepers. With the
proposed SCR system, these engines' NOx emissions will be reduced by 50% to
70%. Public Works has ordered two propane-powered 30 foot EI Dorado EZ
Rider II buses. Public Works has also ordered five propane-powered Elgin street
sweepers. If equipped with the SCR system, these engines' NOx emissions wil
be between 0.63 and 1.05 grams per brake horsepower. The SCR equipped
engines wil provide dramatic emission reductions and ensure that
propane-powered vehicles remain viable in the Los Angeles region.

Public Works has been awarded two grants from South Coast AQMD for a total
of $140,000 to partially offset the increased cost of two propane-powered buses
and five propane-powered sweepers. If these vehicles are not equipped with the
SCR System, the NOx emissions will not be low enough to meet the
requirements of the grant agreements and Public Works would forfeit the
$140,000 in grant funds from South Coast AQMD. Therefore, it is critical that
Public Works receive funding for the SCR system.

PROBABILITY OF SUCCESS:

The SCR System has an extremely high probabilty of success. Representatives
of Cummins Westport, Fleetguard, Public Works, and the LADOT have actively
met to develop and demonstrate a solution to reduce NOx emissions from the
Cummins 5.9L B Plus engine. Cummins Westport and Fleetguard have
proposed the immediate SCR installations on both Public Works and the LADOT
vehicles. The SCR system has been designed. Installation can be scheduled for
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later this year. While neither the EPA nor CARS have certified the SCR system
yet, these installations would become part of Cummins' EPA and CARS
certification process. This is .an excellent opportunity to dramatically lower NOx
emissions from these propane-powered engines to a level well below the 2007
standard of 1.3 grams of NOx per brake horsepower hour.

30f6

ENERGY SECURITY BENEFITS:

The use of diverse energy sources in this region, including propane, fulfills a
critical need for smaller agencies or agencies with vast service areas, such as
Public Works and the State of California Department of Transportation.
Public Works operates a fleet of more than forty street sweepers at eighteen
yards across the County's 4,000+ square mile area. Within the coming twenty
months, half of Public Works' sweeper fleet wil be propane-powered.
Public Works' annual propane consumption for the buses and sweepers will be
approximately 220,000 gallon equivalent of propane.

Transit Buses:

Each of Public Works' buses travels about 24,000 miles per year. Each bus
averages 1.8 to 2.0-gallon equivalent per mile. All together, these buses use
approximately 120,000-galIon equivalent of propane per year.

Street SweeDers:

Each of Public Works' propane-powered sweepers is used about 1,200 hours per
year. Each sweeper uses about 5,400 gallons of propane per year.
Public Works' sweepers will use a total of approximately 108,000-gallon

equivalent of propane per year.

Each of Public Works' street sweepers will displace 2,400 to 3,000 gallons of
diesel fuel:

2,700 gallons of diesel per year per sweeper (average)
x 20 street sweepers

54,000 gallons of diesel per year displaced

Malor ImDact to the Reaion:

As Public Works adds and/or replaces its buses and street sweepers, the amount
of diesel displaced and the potential propane consumed wil increase.

The LADOT operates the largest propane-powered bus fleet in the nation.
Each day there are more than 120 LADOT buses on the streets of Los Angeles.
Each bus travels 24,000 miles per year. Cumulatively, the LADOT's buses use
approximately 1,600,000-gallon equivalent of propane per year.
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Without the emissions reduction from the Cummins Westport SCR system, there
will not be a suitable low emission propane engine for transit use or for the larger
medium-duty trucks.

The inability to obtain low emission propane engines for these vehicles will force
the LADOT, Public Works, and other agencies, to look at comparable engines
that use another alternative fueL.

PROJ ECT COST SHARE:

Public Works has ordered two propane-powered EI Dorado EZ Rider II buses
(approximately $550,000). Public Works has also ordered five propane-powered
Elgin sweepers (approximately $1,250,000). Public Works is seeking grant
funding to partially offset the costs for the SCR system for the Cummins B-Plus
engine for both its transit buses and sweepers.

Public Works has committed more than $1.8 millon to purchase seven propane-
powered buses and street sweepers. The cost of the SCR systems will be
approximately $15,000 to $20,000 per vehicle. Public Works is working with the
South Coast AQMD and Cummins to obtain funding to offset the additional
$90,000 cost of the SCR systems. Cummins Westport wil deliver these engines
for these vehicles in December 2005. The SCR systems wil be delivered within
a month of the engines. Construction of the vehicles wil begin after the engines
have been received. All of these vehicles are to be built, delivered and in service
by June 2006.

VISIBILITY OF PROJECT:

This project wil have very high visibility. By demonstrating the effectiveness and
emissions reduction of the SCR system, Public Works wil become the model for
public agencies including the LADOT. Public Works will continue working with
LADOT, South Coast AQMD, and CARB to identify additional funding to up-fi
new propane-powered engines and to retrofit existing propane-powered
Cummins B Plus engines. The SCR system has the potential to reduce NOx
emissions from these two large fleets by more than 50 percent to 70 percent.

CHANCE OF CONTINUED SUCCESS: .

With the continuing support of Cummins Westport, Fleetguard, the South Coast
AQMD, and CARB, these projects wil continue to succeed, provide dramatic
emission reductions and ensure greater energy diversity in the Los Angeles
region. Public Works has committed to replacing its diesel-powered urban
buses, shuttles, and street sweepers with comparable propane-powered units.
If there are no suitable propane-powered engines for these vehicles, and if Public
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Works, as well as the LADOT, were to move away from the use of propane as a
motor fuel, the diversity of the region's fuel sources would be seriously impacted.

MEMBERSHIP/AFFILIA TIONS:

The County of Los Angeles Department of Public Works is submitting its
application for membership to the South California Association of Governments
Clean Cities Coalition.
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BUDGET:

Oraanization Item Amount ~
(cash. in-kind. etc.)

$ 550,000 Cash

$ 1,250,000 Cash

$ 50,000 Cash

$ 90,000 Cash

Co. of L.A. DPW

Co. of L.A. DPW

PERC/Clean Cities

Other Sources

Two 30 Ft. Urban Buses

Five Street Sweepers

SCR systems

SCR systems
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Tasks & Timelime:

1. Develop equipment specifications for Street Sweepers and Buses.
November 2004 - February 2005

Completed

2. Review bids and recommend award. May - June 2005
Completed

3. Award bids, Issue Purchase Orders. May - June 2005
Completed

4. Order SCR System from Cummins-Westport. August - September 2005
If grant funding is approved

5. Pre-build review for Buses. September - October 2005
In-Kind - Public Works

6. Pre-build review for Sweepers. September - October 2005
In-Kind - Public Works

7. Engines arrive - Build Buses. December 2005 - March 2006
In-Kind - Public Works

8. Engines arrive - Build Street Sweepers. December 2005 - March 2006
In-Kind - Public Works

9. Delivery & Installation of SCR Systems on Buses. January 2006 -
February 2006

If grant funding is approved

10. Delivery & Installation of SCR Systems on Sweepers. January 2006 _
February 2006

If grant funding is approved

11. Pre-Delivery Inspections of Buses and Sweepers. March 2006
In-Kind - Public Works

12. Receive and Inspect Buses and Sweepers. April 2006 - May 2006
In-Kind - Public Works

13. Place Buses and Sweepers in service. June 2006
In-Kind - Public Works
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MAYLAN ENERGY ADMINISTRTION
PROPANE EDUCATION & RESEARCH COUNCIL

GRAT LMPLEMæNTATION AGREEMENT

. TH GRA AGREME, enteed into ths /?it da of M '
2006, by and between the

STATE OF MAYLAND
MARYLAND ENERGY ADMINISTRTION

1623 Forest Dnve, Suite 300
Anapolis, Mailand 21403

hereinafer ("MEA" or "Admstration")

and the

PROPANE EDUCATION & RESEARCH COUNCIL
1140 Connecticut Avenue, NW, Suite 1075

Washigton, DC 20036

hereinafer ("PERC~' or "Grantee")

PREMISES

Among its responsibilties, the Mailand Energy Admstration (MEA) promotes
the use of alterative fuels which facilitates economic development, re4~ces reliance on
foreign fuel supply, and improves the envionment. To ths end, MEA provides techical
and fiancial assistance to private, non-profit and governent entities for puroses of
fuerig renewable energy and energy dependence. Among its activities to promote
alternative fuels, MEA is a member of 

the U.S. Deparent of Energy's Clean Cities
Coaltion (Clean Cities) of public and pnvate parerships focused on increasing the use
of alternative fuels.

The Propane Education & Research Council (PERC) is a trade organation that
promotes the safe, effcient use of odonzed propane gas as a preferred energy source
though investments in research, safety, and consumer intiatives. PERC was formed by
agreement of propane producers and marketers folloWÙg the passage of the Propane
Education Research Act (PERA) in 1996 by Congress.
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PERC and Clean Cities have developed a program that wil provide fuds for
propane deployment projects~ includig vehicles, inastrctue, vehicle technology, and

fuel system technology. PERC intends to provide $100,000 to fud ths program and wi
award a serieß. of grants to projects demonstratig propane development for puroses of
p~troleum displacement and.energy independence thoughout the United States.

In addition, :MA parered with PERC to apply for additional fuds from 

DOEand DOE has awarded ths parersmp $100,000 by cooperative agreement number DE-
fc43-05r330015 entitled "National Propane Grant Fundig Opportty." PERC wi
admster the award to projects utilig propane systems technologies for on-road

vehicles, including light, medium and heavy-duty vehicle categories.

MEA has agreed to fud a porton of the grant program with DOE fuds in order
to support advancement in research and demonstration of propane powered velùcles.

NOW, THREFORE, for and in consideration of 
these premises and the mutual .covenants herein contaied, it is agreed by and between the pares hereto as follows:

1. Purpose of c;rant

The general objective of ths Grant Agreement is that MEA shal contrbute
fuds to the National Propane Grant Program. The intent of the National Propane Grant
Program is to fud projects and docwnent ways which will successfully implement
propane-powered vehicle programs and increase the number of propane gallons sold, ,
reduce America's dependence on foreign oil and reduce pollution from conventionally-
powered vehicles.

2. Amount of the c;rant

Upon notication from PERC that the Grant Program is to commence,
MEA will provide Eighty Thousand Dollars ($80,000) of total $100,000 at the onset of
the grant program. The remaig Twenty Thousand Dollars ($20,000) will be paid at the
completion of the grant program. In no event will MEA contrbute more than $100,000
to Grantee under ths Grant Agreement. Grantee wil provide a cost share of $100,000.
The total $20,Q,000 wi be used to fud wig projects selected by the grant review
commttee.

3. Implementation of the Grant

The Grantee shall use the grant money to pedorm the following tasks:
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Task I ~ Receive and Review Applications

Publish a Request for Proposals and collect all applications. Provide copies
of the applications to members of the review commttee, includig representative from
DOE and MEA. Notify wig applications of the awards.

Task n - Grant Management

Work with awardees to ensure that the projects are completed as indicated
in applications. Awardees wi invoice the Grantee regularly and the Grantee wil pay
invoices accordigly. Al projects must be complete by September 30, 2006.

Task in ~ Reporting

Report on the status of awarded projects and expenditues quarerly
(Januai 15, 2006, Apri 15, 2006, July 15, 2006, and October 15, 2006). A fial report

documentig al expenditues and sumarzing al completed p:rojects wil be due th
(30) days afer the completion of the grant.

4. Incorporation by Reference

Ths Agreement includes and incorporates by reference Cooperative
Agreement (DE-FC43-05R330014) in its entiety as an Attchment. The Attachment
consists of the Notice of Financial Assistance and Attachments 1 though 5. By signg
ths Implementation Agreement, PERC agrees to be bound by the tenns and conditions of
the Cooperative Agreement and to assist MEA in ftfig all obligations and

responsibilities incured therein.-

5. General Provisions

(a) Any expenditues of Grant fuds that is not consistent with the
puroses and restrction stated in Paragaphs 1, 2, or 3 may, in the judgment of the
Admstration, be disallowed: Should any expenditue' be disallowed or should the
Grantee violate any of the teon of ths Agreement, the State may reqùÎre repayment to

the State Treaswy, an offset from any State grant to the Grantee in the curent or
succeedig fiscal year, or other appropriate action. The Grantee shal repay to the State
any par of the Grant that is not used for the puioses stated in Paragraphs 1-3 with two
(2) years afer the date of ths Agreement.
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(b) The Grantee may not discriate against any employee or applicant
for employment because of race, color, religion, sex, national origin, or any other
characteristic forbidden as a basis for discriation by applicable laws, and certfies that
its Constitution or by-laws contai a non-discriation clause consistent with the
Governor's Code of Fai Practices.

(c) The person executig ths Agreement on behal of the Grantee
certes, to the best of that person's knowledge and belief, that:

(i) Neither the Grantee, nor any of its offcers or diectors, nor
any employee of the Grantee involved in obtaig contracts with or grants from the state
or any subdivision of the State, has engaged in collusion with respect to the Grantee's
application for the Grant or ths Agreement or has been convicted of bribery, attempted
bribery, or conspiracy to bribe under the laws of any state or of the United States;

. (ii) Grantee has not employed or retaed any person, parership,
corporation, or other entity, other than a bona fide employee or agent workig for the
Grantee, to solicit or secure the Grant or ths Agreement, and the Grantee has not paid or
agreed to pay any entity any fee or other consideration contigent on the makg of the
Grant or ths Agreement;

(üi) Grantee, if incorporated, is registered or qualed in
accordance with the Corporations and Associations of Arcle of the Anotated Code of
Mailand, is in good standing, has fied al requied anual reports and filing fees with
the Deparent of Assessments and Taxation and al requied tax retus and reports with
the Comptroller of the Treasui, the Deparent of Assessments and Taxation, and the

Deparent of Budget and Management, and has paid or aranged for the payment of al
taxes due to the State;

(iv) No money has been paid to or promised to be paid to any
legislative agent" attorney, or lobbyist for any servces rendered in securg the passage of
legislation establishig or appropriatig fuds for the Grant; and

(v) Neither the Grantee, nor any of its officers or diectors, nor

any person substantialy involved in the contractig or fud-raising activities of the
Grantee, is curently suspended or debared from contractig with the State'or any other
public entity or subject to debarent under Reguation 21.08.04.04 of the .Code of
Mailand Regulations.
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6. Annual Reportin~ Requirements

With sixty (60) calendar days afer the cl9se of the any fiscal year in
which the Grantee receives fuds under ths Agreement, the Grantee. shal provide to the
Admstration an itemied statement of expenditues, showig how the :fds were
expended for that fiscal year. The Grantee shall retai bils of sale or other satisfactoiy
evidence of the acquisition of any real or personal propert for at least thee (3) years

afer the date of ths Agreement. The Admstration, the Deparent of Budget and
Management, the State Comptroller, and the Legislative Auditor, or any of them, may
exame and audit ths evidence on request, at any reasonable tie with the retention
period.

7. Maryland Law Prevails

The law of Marland shal govern the interpretation and enforcement of ths
Agreement.

8. Agreement Binding on Successors and Assigns

Ths Agreement shall bind the respective successors and assigns of the
pares.

9. Assignment or Transfer

The Grantee may not sell, transfer, or otherwse assign my of its
obligations wider ths Agreement, or its rights, title,. or interest il ths Agreement, without
the prior wrtten consent of the Admstration.

10. Amendments to the Grant

No amendment to ths Agreement is binding uness it is in wrtig and
signed by both pares.

11. Part Representatives

The following individuals shal have the authority to act under ths
Agreement for their respective pares:

MEA: Lauren Robbins
Program Manager

(410) 260-7542
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Or any such person as may be designated in wrtig by the Director.

PERC: Brian Feehan
Managing'Director

(202) 261-2216
Sandra Lio
Proiects Coordiator
(202) 452-8975
Or any such person as may be designated in wrtig by the Exècutive
Director.

IN TESTIMONY WHEREOF, WITNESS the hands and seals of the pares.

~ -
By:

RoyW' .
President & CEO

PROPAN EDUCATION & RESEARCH COUNCIL

Date: / /7 /06I i
STRTION

Dat: I /Lf/t

APprove~orm and
ths ~ day of

al Sufciency,
,2006.

--



U.S. DEPARTMENT OF ENERGY
Offce of Energy Efficiency aDd Renewable Energy

Philadelphia Regional Offce
The Wanamaker Building

100 Penn Square East, Suite 890 South
Philadelphia, PA 1Q107-3396

ww.eere.energy.gov/pro

SEP 3 0 2005

'Mr. Michael T. Richard
Director
Marland Energy Administration
i 623 Forest Drive, Suite 300
Annapolis, MD 21403

Dear Mr. Richard:

SUBJECT: NATIONAL BIODIESEL GRAT FUNING OPPORTUNITY
COOPERATIVE AGREEMENT NUBER: DE-FC43-05R330015; AOOO

I am pleased to inform you that an award in the amount of $100,000 of 
Deparent of Energy

(DOE) fuding has been approved for the Marland Energy Administration, for the cooperative
agreement entitled "National Propane Grant FundingOpportty".

Enclosed are two copies of the subject cooperative agreement, which have already been executed
on behalf of the DOE, Mid-Atlantic Regional Office. Please sign both copies of the cooperative
agreement in Block 20 of the Notice of Financial Assistace A ward (N AA), DOE F 4600.1.
You should retan one copy for your file and return the remaiing copy to James McDermott at
the above address within two weeks of 

your receipt of ths letter.

Note the payment provisions in Attachment 1 and the Reporting Requirements in Attachment 4 of
your award, which require submission of certain standard and DOE forms as par oftbe
performance of your award. Each of the forms required by this award can be accessed through
the Golden Field Offce website at http://www.go.doe.gov/fundinlZ post award.html. These
forms may be reproduced for your continued use. Instrctions for preparation/completion of 

the
forms are also found on the website. Additional instructions are included in the Attachment to
Appendix C of the award.

o Printed On Aecyciiid Pape,



Questions or comments of a programmatic natue concerning ths award should be addressed to
the Project Offcer, Patrcia Passarella, at (2 i 5) 656-6966. Matters of an administrtive natue
should be addressed to the Contracting Offcer, James McDennott at (215) 656-6976.

Sincerely,

J~1~~ i
FdrLEllen D. Lutz ~

Regional Director

Enclosures:
As Stated

cc: Mr. Michael Li, Chief of Staff, Marland Energy Administration

cc: Ms. Lauren Robbin, Clean Cities Coordinator, Marland Energy Administration

cc: Ms. Leslie Binkley, Chief Financial Offcer, Marland Energy Administration



)OE F 4800.1#
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;~er the authority of Public La

u.s DEPARTMT OF ENGY

NOTICE OF FINANCIAL ASSISTANCE AWARD
Energy Policy Act 1992

Energy Etrclency and Renewble Energ Activities - National Propane
Grant Pro ram
RECIPIENT (Name, address, zip code)
State of Maryland
Maryland Energ Administrtion

1823 Forest Drive

Suite 300

Annapolis, MD 21403.
l. C I

Ms. Lauren Robbins
I. N

Mr. Michael Richar

FF
Patrcia Passarella

U.S. DEPARTMENT OF ENERGY
100 PENN SQUARE EAT, SUITE 890
PHILAELPHIA PA 19107-3396

3.R I
00 STATE GOV' 0 INDIA TRIBAL GOV'T 0 HOSPITAL

o LOCAL GOV'To 0 INSTITUTION OF 0
HIGHER EDUCATION

DGRAT 00 COOPERATIVE AGREEMENT

O.

(401 )260-7542
8. BUDGET PERIOD

09/2312006 thru 09/30/2006

AOOO

7. PROJECT PERIOD
09/23/2006 thru 09/30/2006

D CONTINUATION 0 RENEWAL

o INCREMENTAL FUNDING

12. DO A ARD ADMI
James P. MeDennott

U.S. DEPARTMENT OF ENERGY
100 PENN SQUARE EAST, SUITE 890

PHILADELPHIA, PA 19107-3396

D FOR PROFIT
ORGANIZTION

OTHER NONPROFIT 0 cOp 0 SP
ORGANIZTION

o INDIVIDUAL

o OTHER (Speelfy)

14. AèCOUNTNG AND APPROPRIATION DATA 15. EMPLOYER I.D.

Fund Value

00250
Objec Class

41000
a. TIN:

b. DUNS:

526002033

364582168

5. B D ET AND FUNDING INF R TION

a. CURRENT BUDGET PERIOD INFORMATION

(1) OOE Funds Obligated This Ac:on

(2) OOE Funds Authorid for Cany Over
(3) OOE Funds PrevIously Obligated In this Budget Period

(4) DOE Share of Totl Approved Budget
(S) Recipient Share of Total Approved Budget
(8) Total Apprved Budget

T. TO A T D,C S 0 PROJECT, I
II eeu n a c oteroe

J. AWARD/AGREEMENT TEMS AND CONDmONS

This award/agrement consists of this fonn plus the following:
a. Spielal tenns and conditons;
b. Applicable program regulations (speelfy):

c. DOE Asistace Regulations, 10 CFR Part 800 at htt:llecfr.GDoaccess.aoy or, If the award Ii a grant to a Fecsral Demonstrtin Parership (FDP)
Instltuton; the FOP Tenn & Coltons and the OOE FDP Agency SpecIfic Riqulrements at htt:/lw.nif.aov/awardl/manaalnalfec dim DartfsD.
d. Appllc;atlonlproposal as approved by DOE
e. National Polley Assurances to Be Incorporated as Award Tenns In effct on date of award at hltD:/Iarant.Dr.doe.aov

$

$

100,000.00

0.00

b. CUMULATIVE DOE OBLIGATIONS

(1) This Budget Period $
(Total of lInes a.(1) and 8.(3)j

(2) Prior Budget Periods
(3) Projec Period to Date

(Total of lines b.(1) find b.(2)j

100,000.00

$

$

S

$ 100,000.00

t REMARKS

, See AttChments 1 through 6 of the award which eontafn all It tenns and conditions.

~ED BY .~--" . "7 ~;~ / /.'?: ~ O:.~-- ~/.;~" ç:S-

(Signature) (Date)
James P. McDennott

(Name)
Contrcting Ofcer

(nt/e)mtJe)
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Attachment 1

SPECIAL TERMS AND CONDITIONS

Table of Contents

Number Sublect
Paae

1. RESOLUTION OF CONFLICTING CONDITIONS (OCT 2004)............................................ 2
2. PAYMENT PROCEDURES - ADVANCES THROUGH THE AUTOMATED

STANDARD APPLICATION FOR PAYMENTS (ASAP) SYSTEM (OCT 2004) ...............2
3. COST SHARING (OCT 2004).....;.......:.~~..............................~............... ......................... ...... ..... 2
4. STATEMENT OF FEDERAL STEWARDSHIP (OCT 2004).................................................. 3
5. SITE VISITS (OCT 2004) ....... ........... .................. ................ .................. .......... ............ ............... 3
6. REPORTING REQUIREMENTS (OCT 2004........................................................................... 3
7. PUBLICATIONS (OCT 2004) ..........,....................................... ............................. ....... ............... 4
8. FEDERA, STATE, AND MUNICIPAL REQUIREMENTS (OCT 2004)............................. 4
9. LOBBYING RESTRICTIONS (OCT 2004) .............................................................................. 5
10. NOTICE REGARDING THE PURCHASE OF AMERICAN-MADE EQUIPMENT

AND PRODUCTS .. SENSE OF CONGRESS (OCT 2004) ................................................. 5
11. ANNUAL INDIRECT COST PROPOSAL AND RECONCILIATION (OCT 2004)..............5
12. COMPLIANCE WITH BUY AMERICAN ACT (OCT 2004)................................................... 5

2//2005



DB~FC43-05R3300i 4

Special Terms and Conditions

1.' RESOLUTION OF CONFLICTING CONDITIONS (OCT 2004)

Any apparent Inconsistency between Federal statutes and regulations and the terms and
conditions contained In this award must be referred to the DOE Award Administrator
Identified In Block 12 of the Notice of Financial Assistance AWard for gUidance.

2. PAYMeNT PROCEDURES -.ADV ANCES THROUGH THE AUTOMATED
STANDARD APPLICATI,ON FOR PAYMENTS (ASAP) SYSTEM (OCr2004)

a. Method of Payment.,. Payment Will be made by advances through the Department of
Treasury's ASAP system.

b. Reauestina Advances. Requests for advances must be made 1hrough the ASAP
system. You may submit requests as frequently as required to. 

meet your needs.todisburse funds for the Federal share of project costs. If feasible, you should' 

time eachrequest so that you receive payment on the same day that you disburse funds for direct
project costs and the proportonate share .of 

any allowable' indl~ectcosts.' If same-day
transfers are not feasible, advance paym~nts. must be as close',as Is, 

administrativelyfeasible to actual disbursements. .'. ..

c. Adiustlna oavment reauests for available cash. You must disburse any funds that are
available from repayments to and interest earned on a revolving fund. program Income,
rebates, refunds. contract settlements, audit recovenes, credits, discounts, and interest
earned i;m any of those funds before requesting additional cash payments from
DOE/NNSA.

d. Pavments. All payments are made by electronic funds transfer to the bank açcount
identified on the ASAP Bank Information Form that you filed with the U.S. Department ofTreasury. .
3. COST SHARING (OCT 2004)

a. Your cost share must come from non-Federal sources. By accepting fe.deral funds
under ,this award, you 'agree that you are liable for your percentagl; share of the total
allowable Project Costs incurred even If the project is terminated early or is not

' funded to Its completion.

b. Total Estimated Project Cost Is the sum of the Government share and Recipient share
of the estimated project costs. This cost is shared as follows:

21/2005
2
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Sudget Period Budget Perioç Government Recipient ' Total

No. Start Date Share . . Share Estimated
$ / %. ,. $ 1 % Cost

1 9/23/2005 $100.000/50% $100,000/50% $200,000
2
3

Cumulative Total . $100,000 $100000 $200,000

c. If you discover that you may be unable to provide cost sh'aring of at least the amount
identified in paragraph b o~ this ~rticle, you should 'immediately provide written
notification to the DO"E Award AQmlnistrator identified in SlQk 12 of the Notice of
Financial'Asslstance AWard indiêating whether.you wil con.tinue or phase out the
project. If you plan to continue the project" thé notification must describe how
replacement cost sharing wil be secured. "

d. You must maintain records of all project costs that you claim as cost sharing, including
in-kind costs, as well as records of costs to be paid by DOEINNSA. Such records are
subject to audit. .

e. Failure to provide the cost sharing'required in paragraphs a~and b may result iri the.
subsequent recovery by DOEINNSA of some or all the funds';.provlded under the
award.

4. STATEMENT OF FEDERA STEWARDSHIP (OCT 200fl)

DOEINNSA wil .exercise normal Federal stewardship In overseêing the project activities
performed under this award. Stewardship' activities include, ,bufare not limited to,
conducting site visits; reviewing perfonnance and financial reports; providing,technical
assistance and/or temporary Intervention in unusual circumstanèes to correct
deficiencies which develop during the project; assuring compliance with terms and
conditions; and reviewing technical performance after project completion to insure that
the award objectives have been accomplished..

5. SITE VISITS (OCT 2004)

DOE/N,NSA's authorized rèpresentatives h¡;vethe right to make site visits at reasonable
times to review projact accomplishments 'arid management contrdí systems and to
provide technical assistance, if required. You must provide and must require your
subawardees to provide reasonable facilties and assistance for the safety and
convenience of the gQvemment representatives in the performanèe of their duties. All
site visits and evaluations must be performed in a manner that does not unduly interfere
with or delay the work.

6. REPORTING REQUIREMENTS (OCT 2004)

a. Reaulrements. The reporting requirements for this award are identified on the
Federal Assistance Reporting Checklist, DOE F 4600.2, attached tti this award. Failure

21/2005 3
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to comply with these reporting requirements is considered a materìal noncompliance
with the terms of the award. Noncompliance may result in withholding of future
payments, suspension or termination of the current award, and withholding of future
awards. A wilful failure to perform, a history of failure to perfonn, or unsatisfactory
peiiormance of this and/or other financlal assistance awards, may also result in a
debarment action to preclude future awards by Federal agencies.

b. Dissemination of sclentlfc/echnical recorts. Scientifc/technical report submitted
under this award will be disseminated on the lr-ternet via the DOE Information Bndge
(ww.osti.aov/bridae), unless the report contains patentable material, protected data or .
SBIRISTTR data. In additon, these report must not contain any limited nghts data
(proprietary data), classified Information, Information subject to export control
classification, or other information not subject to release. Citations for joural artcles,

produced under the award wil appear on the DOE Energy èitations Database
(ww.osti.aov/ecd).

7. PUBLICATIONS (OCT 2004)

a. You are encouraged to publish or otherwise make pUblicly available the results of the
work conducted under the award.

b. An acknowledgment of Federal support and a disclaimer must appear in the
publication of any material, whether copyrighted or not, based on or developed under
this project, as follows:

Acknowledgment. "This material is based upon. work supported by the
Department of Energy (National Nuclear Security Administration) (add name(s) of
otl)er agencies, if applicable) under Award Number(s) renter the award
number(s))." '
Disclaimer. uThis report was prepared as an account of work sponsored by an
agency of the United States Government. Neither the United States Government
nor any agency thereof, nor any of their employees, makes any warranty,
express or implied, or assumes any legal liabilty Òr responsibilty for the
accuracy, completeness, or usefulness of any information, apparatus, product, or
process disclosed, or represents that Its use would not infringe privately owned
rights. Reference herein to any specific commercial product, process, or servIce
by trade name.. trademark, manufacturer, or otherwIse does not necessarily
~,ute,.Q1mly Its endorsem.nt,-r~riio.or:av.oi:iig-by 'the Unit
States Govemment or any agency thereof. The views and opinions of authors
expressed hereIn do not necessarily state or reflect those of the United States
Government or any agency th,ereof."

8. FEDERAL, STATE, AND MUNICIPAL REQUIREMENTS (OCT 2004)

You must obtain any required permits and comply with applicable federal, state, and
municipal laws, codes, and regulations for work peiiormed under this award.

2/7/2005
4
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9. LOBBYING RESTRICTIONS (OCT 2004)

By accepting funds under thIs award, you agree that none of the funds obligated on the
award shall be expended, directly or indirectly, to influence congressional actIon on any
legislation or appropriation matters pending before Congress, other than to communicate
to Members of Congress as described In 18 U.S.C. 1913.. This restnction Is In addition
to those prescrbed elsewhere in statute and regulation.

10. NOTICE REGARDING THE PURCHASE OF AMERICAN-MADE EQUIPMENT
AND PRODUCTS'; SENSE OF CONGRESS (OCT 2004) .'

It is the sense of the Congress that, to the greatest extent practIcable, all equipment and
products purchased with funds made available under this award should be American-
made.

11. ANNUAL INDIRECT COST PROPOSAL AND RECONCILIATION (OCT 2004)

a. In accordance with the applicable cost principles, you must submit an annual indirect
cost proposal, reconciled to your financial statements, withIn six months after the close
of each fiscal year, unless you have negotiated a predetermined or fixed indirect rate(s),
or-fixed amount for Indirect or facilties and administratfon (F&A) costs.

b. You should submit your annual indirect cost proposal directly to the cognizant agency
for negotiating 'and approving indirect costs. If DOE is the cognizant agel1CY, send your
proposal to the Cognizant Departent of Energy Offce (COO). If you do not have a
cognizant agency or if you do not know your DOE COO, contact the DOE Award
Administrator identified in BlOCK 12 of the Notice of Financial Assistance Award.

12. COMPLIANCE WITH BUY AMERICAN ACT (OCT 2004)

By accepting funds under this award, you agree to comply with sections 2 through 4 of
the Act of March 3, 1933 (41 U.S.C. 10a -10c, popularly known 

"as the "Buy AmericanAct"). You should review the provisions of the Act to ensure that expenditures made
under this award are in accordance with it.

2/7/2005
5



Attachment 2

Intellectual Property Provisions (N-lO03)
Non-Research and Development

Nonprofit organizations are subject to the intellectual property requirements at 10 CP
600.136(a), (c) and (d). All other organizations are subjecHo the intellectual property
requirements at 10 CFR 600. 136(a) and (c).

600.136 Intangible property.

(a) Recipients may copyrght any work that is subject to copyright and was
developed, or for which ownership was purchased, under an award. DOE reserves a
royalty-free, nonexclusive and irrevocable right to reproduce, publish or otherwise use
the work for Federal puroses, and to authorize others to do.so.

(c) DOE has the right to:

(1) Obtain, reproduce, publish or otherwise use the data first produced under an
award; and

(2) Authorize others to receive, reproduce, publish, or otherwise use suèh data
forFederal puroses.

(d)',(l) In addition, in response to a Freedom of Infonnation act (FOIA) request for
research data relating to published research findings produced under an award that
were used by the Federal Government in developing an agency action that has the
force and effect of law, the DOE shall request, and the recipient shall provide, within
a reasonable time, the research data so that they can be made available to the public
through the procedures established under the FOIA. If the DOE obtains the researh
data solely in response to a FOIA request, the agency may charge the requester a
reasonable fee equaling the full incremental cost of obtaiiüng the research daia. This
fee should reflect the costs incurred by the agency, the recipient, and applicable
subrecipients. This fee is in addition to any fees the agency may assess under the
FOrA (5 D.S.C. 552(a)(4)(A)).
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(J4-94)
Replace EIA-459C

All Oter Editions Ar Obsolete

U.S. Department of Energy

Federal Assistance BudlZet Information

OMB Contrl No,

i 910-00

OMB Burden Disclosure Statement

Public reportng burden for this collection of informaton is estimated to average 1.87 hours per response, including the time for reiewing instrctons, searching
existing data sourc, gatherng and maintaining the data needed, and completing and reviewing the collection oC information. Send comments regading this burden
estimate or any oth aspect of this collection of infonnation, including suggestions for reducing this biirden, to Offce ofJnformation Resourcs Manement Policy,
Plan and Overight, Records Management Division, HR-422. GT, Paperwork Reduction Project (1910-0400), U.S. Deparent of 

Ener, 1000 Indepeden
Avenue, S.W., Washingtn, DC 20585; and to the Ofce of Management and Budget (OMB), Paperork Reduction Project (l910.(00). Washingtn, DC 20503.

i. Pro,gamroject Identification No. R3JOOI4 2. Progrrojec Title
Amendment number: AOOO Energy Effciency and Renewable Energy Activities - National Propane

Grat Progr
3. Name and Address Marland. State of 4. Programroject Sta Date 0912312005

1623 Forest Drive
Anapolis MD 21403- 5. Completion Date 09/3012006

SECTION A - BUDGET SUMY
Grat Program Estimated Unobligated Funds New or Revised Budget
Function or Federal

Activity Catalog No. Federal Non-Federal Federal Non-Federal Tota
(a) (b) (c) (d) (e) (f) (g)

1. DOE 81. 17 S 0.00 Ii 100,000.00 S i 00,000.00

2. GRANTEE $ 0.00 0.00 ~ 0.00

3. OTHER $ 0.00 i 00,000.00 $ 100,000.00
4.

S. TOTALS S 0.00 S 0.00 ~ i 00,000.00 ~ 100,000.00 S 200,000.00

SECTlpN B - BUDGET CATEGORlS

6. Object Class Categories Grat Program, Function or Activity Total

(l DOE (2) (3) (4) (5)
a. Personnel ~ 0.00 S 0.00

b. Frin,ee Benefits $ 0.00
.~ $ 0.00

c. Travel Ii 0.00 t 0.00

d. Equipment S 0.00 r 0.00

e. Supplies 0.00 0.00

f. Contractual S 200,000.00 $ 200,000.00

/l. Constrction ~ 0.00 t 0.00

h. Other ~ 0.00 S 0.00

i. Total Direct Char/les t 200,000.00 200,000.00

i. Indirect Char/les ~ 0.00
~ 0.00

k. Totals 200,000.00 S 200,000.00

7. Pro,gra Income 0.00 S. , 0.00

.47I/J~;'¡',,-;¿,~' 3
i



Ode F 4600.2
(121)
All OIher Edldons Ate Obele

Attachment 4
U.S. Department of Energy

FEDERAL ASSISTANCE REPORTING CHECKLIST
AND INSTRUCTIONS

i. Idenlification Numr:

.'/2. Prgrject Title: ,.,
DE-FC43-0SR33014, AOOO National Propae Grant Opportunity

3. Recipient:
Marla Sicrgy Adirnistrtion

4. Reportng Requirets:
Frequency No. of Copies Addrsees

MANAGEME REPORTING

18 Progr Report
Q,F 1 A

18 Speial Sia Repo A A
1

SCIENTCfCHCAL REORTING

(Reportucts mut be subirtted with appropriate DOE F 241. The 241 fonns
ar available at www.osti.l!ov/elink.)

ReportPruct Form
o Ana Sceiitificfechnical Reprt DOE F 241.3
o Conference papeproceedings* DOE F 241.3
o SoftwareIanual DOE F 241.4
o Other (see Special biStrctiODS) DOE F 241.3
* Scientifc an tecluiical conference:; only

FIANCIA REPORTING

18 SF-269, Finacial Slatus Report Q.F 1 A

o SF-269A, Financial Status Repoi (Short Form)

o SF-272. Federl Cash Transactions Report

CLOSEOUT REPORTING

o Patent CeificaliOl

o Proper Certfication

o Other (see Speial Instrctions)

OTHER REPORTING

18 Other (see Special Instrctions)

A See Speial Iiiructions

FRQUBNCY CODES AN DUE DATES:
A. Within 5 calenda days after evenis, or as specified. s- Semannualy; within 30 days aft end of reportng perodp- Final; 90 calenda days atl expirtion or ternation of the award. Q- Quarerly; within 30 days after .end of the reportng peod,Y - Yealy; 90 days after the end of the reportg period. .-

S, SpeciallnS!ruclions: The fonn identified in the checklist are available at htt:/lwww.eere.cnersiv,!!ov/sioldenfundins: DOSi awar.himl,

OTHR REPORTING (Subirt the following report. in the fruency specified below):
When the DOE is the Cognizat Agency and the Golden Field Offce is the Cognizant DOE Offce, reipients must subirt an annual indirect late propol 10
the DOE A ward Adnúnistrtor identified in Block 12 of the Notice of Financial Assistace A ward, withn six months after the close of each fiscl yea (see ihe
Annual Indirect Cost Proposnland Reconciliation Prvision in the Special Term and Conditions to the awa),

A. Pa.tricia M. Palla
U.S. Deparment of Energy

Mid~Atlantic Regional Offce

100 Penn Square Eat, Suite 890

Philadelphia. PA 19107-3396

~-,.._¡",.- .-~ l-'i/.' .'i"..'i.i,'v.,,'~" / (PMC.Sl22105)



Federal Assistance Reporting Instructions (12/04)

I. MANAGEMENT REPORTING

Progress Report

The Progress Report must provide a concise narrative assessment of the status of work and
include the following information and any other information identified under Special
Instructions on the Federal Assistance Reporting Checklist:

1. The DÖe award number and name of the recipient.

2. The project title and name of the project director/principal investigator.

3. Date of report and period covered by the report.

4. A comparison of the actual accomplishments with the goals and objectives established for
the period and reasons w~y the established goals weré not met.

5. A discussion of what was accomplished under these goals during this reporting period,
including major activities, significant results, major findings or conclusions, key outcomes
or other achievements. This section should not contain any proprietary data or other
information not subject to public release. If such information is important to reporting
progress, do not include the information, but include a note in the report advising the
reader to contact the Principal Investigator or the Project Director for further information.

6. Cost Status. Show approved budget by budget period and actual costs incurred_ If cost
sharing is required break out by DOE share, recipient share, and total costs.

7. Schedule Status. List milestönes; anticipated completion dates and actual completion
dates. If you submitted a project management plan with your application, you must use
this plan to report schedule and budget variance. You may use your own project
management system to provide this information.

8. Any changes in approach or aims and reasons for change. Remember significant changes
to the objectives and scope require prior approval by the contracting officer. ._-

9. Actual or anticipated problems or delays and actions taken or planned to resolve them.

10. Any absence or changes of key personnel or changes in consortium/teaming arrangement.

11. A description of any product produced or technology transfer activities accomplished
during this reporting period, such as:

A. Publications, (list journal name, volume, issue); conference papers; or other public
releases of results. Attach or send copies of public releases to the DOE Project Officer
identified in Block 11 of the Notice of Financial Assistance Award.

B. Web site or other Internet sites that reflect the results of this project.

C. Networks or collaborations fostered.

2 (PMC-71/05)



D. Technologies/Techniques.

E. Inventions/Patent Applications.

F. Other products, such as data or databases, physical collections, audio or video,
software or netware, models, educational aid or curricula, instruments or equipment.

Special Status Report

The recipient must report the following events as soon as possible after they occur. Submit
reports by a-mail to the DOE Project Officer identified in Block 11 of the Notice of Financial
Assistance Award (NFAA):

1. Developments that have a significant favorable impact on the project.

2. Problems, delays, or adverse conditions which materially impair the recipient's abilty to
meet the objectives of the award or which may require DOE to respond to questions
relating to such events from the public. For'example, the recipient must report any of the
following incidents and include the anticipated impact and remedial action to be taken to
correct or resolve the problem/condition:

a.' Any single fatality or injuries requiring hospitalization of five or more individuals.

b. Any significant environmental permit violation.

c. Any verbal or written Notice of Violation of any Environmental, Safety, and Health
'statutes or regulations. ,

d. Any incident which causes a significant process or hazard control system failure.

e. Any event which is anticipated to cause a significant schedule slippage or cost
increase.

f. Any damage to Government-owned equipment valued in excess of $50,000.

g. Any other incident that has the potential for high visibilty in the media.

II. SCIENTIFICITECHNICAL REPORTS

Final Scientificlechnlcal Report

Content. The final scientific/technical report must include the following information and any
other information identifIed under Special Instructions on the Federal Assistance Reporting
Checklist:

1. Identify the DOE award number; name of recipient; project title; name of project
dIrector/principal investigator; and consortium/teaming members.
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2. Display prominently on the cover of the report any authorized distribution limitation notices,
such as patentable materl~1 or protected data. Reports delivered without such notices may
oe deemed to have been furnished with unlimited rights, and the Government assumes no
liabilty for the disclosure, use or reproduction of such reports. '

3. Provide an executive summary, which Includes a discussion of 1) how the research adds
to the underst~nding of the area Investigated; 2) the technical effectiveness and economic
feasibilty of the methods or techniques investigated or demonstrated; or 3) how the project
is otherwise of benefit to the public. The discussion should be a minimum of one
paragraph and written in terms understandable by an educated layman.

4. Provide a comparison of the actual accomplishments with the goals and objectives of the
project.

5. Summarize project activities for the entire period of funding, including original hypotheses,
approaches used, problems encountered and departure from planned methodology, and
an assessment of their impact on the project results. Include, if applicable, facts, figures,
analyses, and assumptions used during the life of the project to support the conclusions.

6. Identify products developed under the award and technology transfer activities, such as:

a. Publications (list journal name, volume, issue), conference papers, or other public
releases of results. If not provided previously, attach or send copies of any public

releases to the DOE Project Officer identified in Block 11 of the Notice of Financial
Assistance A ward;

b. Web site or other Internet sites that reflect the results of this project;

c. Networks or collaborations fostered;

d. Technologiesrrechniaues;

e. Inventions/Patent Applications, licensing agreements; and

f. Other products, such as data or databases, physical collections, audio or video,

softare or netware, models, educational aid or curricula, instruments or-equipment.

7. For projects involving computer modeling, provide the following information with the final
report:

a. Model description, key assumptions, version, source and intended use;

b. Performance criteria for the model related to the intended use;

c. Test results to demonstrate the model performance criteria were met (e.g.,
code verification/validation, sensitivity analyses, history matching with lab or field data,
as appropriate);

d. Theory behind the model, expressed in non-mathematical terms;

e. Mathematics to be used, including formulas and calculation methods;
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f. Whether or not the theory and mathematical algorithms were peer reviewed,

and, if so, include a summary of theoretical strengths and weaknesses;

g. Har~ware requirements; and

h. Documentation (e.g., users guide, model code).

Electronic Submission. The final scientific/technical report must be submftedÊ~lectron'ically via
the DOE Energy Link System (E-Link) at htt://ww.osti.aov/elink-2413

Electronic Format. Reports must be submitted in the ADOBE PORTABLE DOCUMENT
FORMAT (PDF) and be one Integrated PDF file that contains all text, tables, diagrams,
photographs, schematic, graphs, and charts. Materials, such as prints, videos, and books, that
are essential to the report but cannot be submitted electronically, should be sent to the DOE
Award Administrator at the address listed in Block 12 of the Notice of Financial Assistance
Award.

Submittal Form. The report must l?e accompanied by a completed electronic version of DOE
Form 241.3, "U.S. Department of Energy (DOE), Announcement of Scientific and Technical
Information (STI)." You can complete, upload, and submit the DOE F241.3 online via E-Link.
You are encouraged not to submit patentable material or protected data in these reports, but rf
there is such material or data in the report, you must: (1) clearly identify patentable or protected
data on each. page of the report; (2) identify such material on the cover of the report; and (3)
mark the appropriate block in Section K of the DOE F 241.3. Reports must not contain any
limited rights data (proprietary data), classified information, information subject to export control
classification, .or other information not subject to release. Protected data is specific technical
data, first produced in the performance of the award that is protected from public release for a
period of time by the terms of the award agreement.

Conference i:apers/Proceedings

Content. The recipient must submit a copy of any conference papers/proceedings, with the
following information: (1) Name of conference; (2) Location of conference; (3) Date of
conference; and (4) Conference sponsor.

Electronic Submission. Scientific/technical conference paper/proceedings must be submitted
electronically-via the DOE Energy Link System (E-Link) at htto://ww.osti,Qov/elink-2413. Non-
scientific/echnical conference papers/proceedings must be sent to the URL listed on the
Reporting Checklist.

Electronic Format. Conference papers/proceedings must be submitted in the ADOBE
PORTABLE DOCUMENT FORMAT (PDF) and be one integrated PDF file that contains all text,
tables, diagrams, photographs, schematic, graphs, and charts. If the proceedings cannot be
submitted electronically, they should be sent to the DOE Award Administrator at the address
listed in Block 12 of the Notice of Financial Assistance Award. .

Submittal Form. Scientific/technical conference papers/proceedings must be accompanied by a
completed DOE Form 241.3. The form and Instructions are available on E-Link at
httO://WW.osti.aov/elink.2413.Thisformisnotrequiredfornon.scientific or non-technical
conference papers or proceedlngs~
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Softareanual

Content. Unless otherwise specified in the award, the following must be delivered: source
code, the executable object code ,and the minimum support documentation needed by a
competent user to understand and use the softare and to be able to modify the softare in
subsequent development efforts.

Submission. . Softare/manual submissions must be sent to the DOE Award Administrator
Identified in Block 12 of the Notice of Financial Assistance Award. The submission must be sent
on a CD-ROM, 3.5 ''floppy disk", or zip disk.

Submittal Form. Each softare deliverable and its manual must be accompanied by a
completed DOE Form 241.4 "Announcement of U.S. Department of Energy Computer Softare."
The form and instructions are available on E-Link at htto:llww.osti.oov/estsc/doef2414.Ddf.

II. FINANCIAL REPORTING

Recipients must complete the financial reports identified on the Reporting Checklist in
accordance with the report instructions. These standard forms are available at
htt:llww.whitehouse.aov/omb/arantslndex.htmI.Filable forms are available at
htto:l/arants.or.doe.oov.

IV. CLOSEOUT REPORTS

Final Invention and Patent Report

The recipient must provide a DOE Form 2050.11, "PATENT CERTIFICATION." This form is
available at htto:llww.directives.doe.aov/Ddfslformsl2050-11.odf and htto:/larants.or.doe.aov.

Propert Certification

The recipient must provide the Propert Certification, including the required inventories of non-
exempt propert, located at htto:/Iarants.or.doe.aov.
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STATENT OF OBJECTIVS

MAYLAN OMNffUSICOOPERTIV AGREMENT
NATIONAL PROPAN FUING OPPORTUY

DE-FC43-05R330014

The U.S. Deparent of Energy, Mid-Atlantic Regional Office wil work with the
Marland Energy Admnistrtion (MA) to admnister a grant funding opportunity to
fund projects that wil demonstrate and document varous ways to successfully
implement propane powered vehicle projects that increase the number of propane gallons
sold, to reduce our country's dependence on foreign oiL.

A funding announcement wil be issued for projects in the following categories;

1. Projects that cover the cost differential between curent fuel and propane.
2. Applicants may seek funds to purchase new or to retrofit equipment for the

distrbution of propane.

3. Projects that utilze propane systems technologies for on-road arid off road

vehicles.
4. Projects that specifically target airport service vehicles operating on the air

side.
S. Projects that utilze new technologies with propane to decrease vehicle idling

time.
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